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45. 	 SEGMENTAL INFORMATION (continued)

(a)	 Business Segments: (continued)

The Group
2008
					     Property		  Building
				    Steel	 development	 Tyre	 materials	 Others	 Eliminations	 Consolidated
				    RM’000	 RM’000	 RM’000	 RM’000	 RM’000	 RM’000	 RM’000

Revenue
External revenue	 6,531,712	1 5,530	1 02,802	 222,996	 67,117	 –	 6,940,157
Inter-segment revenue	 77,193	 –	 –	 –	 –	 (77,193)	 –

Total revenue	 6,608,905	1 5,530	1 02,802	 222,996	 67,117	 (77,193)	 6,940,157

Results
Segment results	 970,590	 9,196	 (25,503)	 4,113	 (53,357)	 –	 905,039

Unallocated costs							       (6,172)
Finance costs							       (122,037)
Share in results of
	 associated companies	 –	 –	 –	 –	 82,563	 –	 82,563
Share in results of jointly
	 controlled entity 	 –	 (125)	 –	 –	 –	 –	 (125)
Investment income							       34,282

Profit before tax							       893,550
Tax expense							       (51,457)

Profit for the year							       842,093

Assets
Segment assets	 3,877,918	 340,930	1 73,700	1 26,255	1 80,132	 –	 4,698,935
Investment in
	 associated companies	 –	 –	 –	 –	 627,737	 –	 627,737
Unallocated
	 corporate assets							       393,927

Consolidated total assets							       5,720,599

Liabilities
Segment liabilities	 2,083,252	1 03,682	 69,415	 34,368	 59,565	 –	 2,350,282
Unallocated liabilities							1       55,495

Consolidated total
	 liabilities							       2,505,777

Other Information
Capital additions	1 94,298	 799	 5,978	1 36	 2,371	 –	 203,582
Depreciation and
	 amortisation	 84,528	 635	1 2,911	1 74	 2,169	 –	1 00,417
Other non-cash 
	 expenses/(income)	 28,055	 (17,139)	 7,547	 741	 (49,086)	 –	 (29,882)
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45. 	 SEGMENTAL INFORMATION (continued)

(b)	 Geographical Segments:

	 The Group operates in three (3) main geographical areas:

•	 Malaysia - manufacture and marketing of steel bars, wire rods, hot briquetted iron and steel related 
products, property development and management, trading and distribution of building materials and 
consumables, manufacture and trading of lubricants, spark plugs, manufacture and sales of tyres and 
other related rubber products, sales and distribution of motor vehicles and provision of transportation 
services.

•	 People’s Republic of China - manufacture and sale of tyres, plastic components and automotive parts; 
and 

•	 Others countries which are not sizable to be reported separately.

	 Revenue	 Total Assets	 Capital Additions
				    2009	 2008	 2009	 2008	 2009	 2008
				    RM’000	 RM’000	 RM’000	 RM’000	 RM’000	 RM’000

Malaysia	 3,062,122	 5,486,891	 4,988,828	 5,541,516	 165,687	1 97,152
People’s Republic
	 of China	 79,965	 57,893	 270,097	1 79,051	 2,251	 6,430
Other countries	 1,277,169	1 ,395,373	 16,732	 32	 –	 –

				    4,419,256	 6,940,157	 5,275,657	 5,720,599	 167,938	 203,582

	 In determining the geographical segments of the Group, revenue is based on the country in which the 
customer is located. Total assets and capital additions are determined based on where the assets are 
located.

46. 	 CONTINGENT LIABILITIES

(a)	 Contingent liabilities in respect of guarantees given by the Company for borrowings and other credit facilities 
obtained and utilised by a subsidiary company are as follows:

		  The Company
							       2009	 2008

							       RM’000	 RM’000

Unsecured:
	 Subsidiary company				    330,000	 400,000

(b)	 Contingent liabilities of a former subsidiary company, Sabah Forest Industries Sdn Bhd (“SFI”), are as 
follows:

		  The Group
							       2009	 2008

							       RM’000	 RM’000

Litigation claims in respect of the termination of
	 contracts for the extraction and sale of timber			  313,331	 313,331
Less: Provision during the year (Note 40)			   (15,000)	 –

							       298,331	 313,331
Back pay labour claims from SFI’s employees			   23,427	 –

							       321,758	 313,331
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46. 	 CONTINGENT LIABILITIES (continued)

	 As part of the disposal of SFI, Lion Forest Industries Berhad (“LFIB”) agreed to indemnify SFI and the 
purchasers of SFI in full for all losses, damages, liabilities, claims, costs and expenses which SFI and the 
purchasers may incur or sustain as a result of or arising from the litigation claims where the cause of action 
arose prior to the completion of the disposal of SFI.

	 Litigation claims in respect of the termination of contracts for the extraction and sales of timber
 
	 Included in the litigation claims are as follows:

(i)	 Claim by UNP Plywood Sdn Bhd (“UNP”) for an amount of RM128,874,435 against SFI for alleged 
wrongful termination of the Extraction and Purchasing Agreements dated 28 June 1993 and 13 August 
1993. As disclosed in Note 40, the Federal Court had on 11 September 2009 dismissed SFI’s appeal 
against the Court of Appeal’s decision to enter judgement against SFI for damages to be assessed. 
Subject to the High Court of Kota Kinabalu making a final assessment of the quantum of the damages 
at a later stage, the Group has made a provision of RM15,000,000 for damages that may arise from 
the said litigation claim. The balance of the claim is disclosed as contingent liabilities. 

(ii)	 Claim by Harapan Permai Sdn Bhd (“Harapan Permai”) against SFI for RM184,456,769 for alleged 
wrongful termination of the Timber Sale Agreement (“Timber Agreement”) dated 9 November 1992 
via Civil Suit No. K22-40-97 filed on 11 April 1997.

	 SFI had applied to strike out the claim on the ground that the Timber Agreement is illegal under 
the Sabah Forest Enactment 1968. The Deputy Registrar had on 12 September 2003 dismissed 
SFI’s application to strike out Harapan Permai’s claim. On SFI’s appeal, the High Court Judicial 
Commissioner had on 15 December 2006 allowed SFI’s appeal and accordingly struck out Harapan 
Permai’s claim.

	 Harapan Permai had on 12 January 2007 appealed to the Court of Appeal against the decision of the 
High Court. The Court of Appeal has yet to fix the hearing date for Harapan Permai’s appeal.

 
	 Indemnity contracts have also been signed between LFIB and Avenel Sdn Bhd (“Avenel”), the immediate 

holding company of SFI then, whereby Avenel agrees to indemnify LFIB in full for all losses, damages, 
liabilities, claims, costs and expenses whatsoever which LFIB may incur or sustain as a result of or arising 
from the litigation claims and any other claims brought by third parties against SFI wherein the cause of 
action arose prior to the completion of the corporate exercise. However, the audited financial statements 
of Avenel does not indicate that it is able to fully discharge its obligations under the above mentioned 
indemnity.

	 Back pay labour claims from SFI’s employees

	 On 10 September 2008, Jupmi @ Jupini Sinding and 1,069 others (collectively referred to as “Complainants”) 
lodged a complaint under Section 7A of the Sabah Labour Ordinance Cap. 67 against SFI. The Complainants 
allege that they have not been given annual increments from 1997 to 2006 (with some claiming for 2007 
also) and are claiming a total of RM23,427,401 being the arrears of wages allegedly due in respect of the 
said annual increments.

	 On 15 April 2009, the Labour Court upheld SFI’s preliminary objections and had dismissed the Complainants’ 
claims. Upon appeal by the Complainants, the High Court had on 17 July 2009 allowed the appeal with 
costs to be taxed and ordered the Labour Court to proceed with the inquiry of the Complainants’ claims. 

	 On 7 August 2009, SFI appealed to the Court of Appeal against the whole decision of the High Court. On 
24 September 2009, stay of execution for enforcement/execution of the High Court’s Order dated 17 July 
2009 directing the Labour Court to proceed with the inquiry of the Complainants’ claims were granted 
for a period of 3 months from 24 September 2009. The Court of Appeal has yet to fix a date to hear SFI’s 
appeal.

	 The Directors of LFIB, after consultation with SFI’s lawyers, are of the opinion that there is a good defence 
for the above litigation claims.
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47. 	 CAPITAL COMMITMENTS 

	 As of the end of the financial year, the Group has the following capital commitments:

		  The Group
							       2009	 2008

							       RM’000	 RM’000

Approved and contracted for:			 
	 Acquisition of plant and machinery			   132,390	 26,788

Approved but not contracted for:
	 Acquisition of plant and machinery			   28,775	1 31,432

Total						     161,165	     158,220

48.	 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

	 The operations of the Group are subject to a variety of financial risks, including foreign currency risk, interest 
rate risk, credit risk, liquidity risk and cash flow risk.  The Group has formulated a financial risk management 
framework whose principal objective is to minimise the Group’s exposure to risks and/or costs associated with 
the financing, investing and operating activities of the Group.

	 Various risk management policies are made and approved by the Board of Directors for observation in the day-
to-day operations for the controlling and management of the risks associated with financial instruments.  

(i)	 Foreign currency risk

	 The Group has exposure to foreign currency risk as a result of its trade sales and purchases, borrowings 
and USD Debts. The currencies giving rise to this risk are primarily United States Dollar and Renminbi. 

(ii)	 Interest rate risk

	 The Group’s significant interest-bearing financial assets and financial liabilities are mainly its deposit 
placements and also its obligations comprising LICB Bonds, SCB Bonds, USD Debts, BaIDS, hire-purchase 
obligations, finance lease payables and borrowings.

	 The deposit placements as of balance sheet date, which are interest-bearing, are short-term and therefore 
its exposure to the effects of future changes in prevailing level of interest rates is limited.

	 The deposit placements, LICB Bonds, SCB Bonds, USD Debts, BaIDS and borrowings of the Group as of 
30 June 2009 are fixed and floating rate financial liabilities as disclosed in Notes 28, 32, 33, 34, 36, 37, 
38 and 41.

(iii)	 Credit risk

	 The Group is exposed to credit risk mainly from trade and other receivables.  The Group extends credit to 
its customers and other receivables based upon careful evaluation of the customers’ and other receivables’ 
financial condition and credit history. The Group also ensures a large number of customers so as to limit 
high credit concentration in a customer or customers from a particular market. 

	 The Group’s exposure to credit risk in relation to its trade and other receivables, should all its customers 
and other receivables fail to perform their obligations as of 30 June 2009, is the carrying amounts of these 
receivables as disclosed in the balance sheets.
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48.	 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(iv)	L iquidity risk

	 The Group practises prudent liquidity risk management to minimise the mismatch of financial assets 
and liabilities and to maintain sufficient credit facilities for contingent funding requirements of working 
capital.

(v)	 Cash flow risk
	
	 The Group reviews its cash flow position regularly to manage its exposure to fluctuations in future cash 

flows associated with its monetary financial instruments.
 
Fair Values

	 The fair values of the short-term financial assets and financial liabilities reported in the balance sheets approximate 
their carrying amounts because of the immediate or short-term maturity of these financial instruments.

	 The fair values of long-term financial assets (except for unquoted investments) and financial liabilities (except 
for long-term borrowings, LICB Bonds, SCB Bonds and USD Debts and BaIDS) are determined based on market 
conditions or by discounting the relevant cash flows using the current interest rates for similar instruments at 
balance sheet date. There is no material difference between the fair values and carrying values of these assets 
and liabilities as of the balance sheet date except for the quoted shares, which quoted market prices are used to 
determine the fair value: 

	 The Group	 The Company
					     Carrying	 Fair	 Carrying	 Fair
					     Value	 Value	 Value	 Value

					     RM’000	 RM’000	 RM’000	 RM’000

2009							    
Long-term investments (quoted)		  33,444	 33,449	 1,688	 1,693
Investment in subsidiary
	 company (quoted) 		  –	 –	 42,232	 35,199

2008	
Long-term investments (quoted)		1  ,633	1 ,641	1 ,003	1 ,010
Investment in subsidiary
	 company (quoted)		  –	 –	 42,232	 37,456

	 No disclosure is made for other unquoted investments as it is not practicable to determine the fair values of these 
investments because of the lack of quoted market prices and the assumptions used in valuation models to value 
these investments cannot be reasonably determined.

	 No disclosure is made for balances with related companies and related parties as it is impractical to determine 
their fair values with sufficient reliability given these balances are repayable on demand.

	 No disclosure is made for long-term borrowings, LICB Bonds, SCB Bonds, USD Debts and BaIDS as it is not 
practical to determine the fair values of these borrowings because of the lack of quoted market prices and the 
inability to estimate fair values without incurring excessive costs.
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49. 	 SUBSIDIARY COMPANIES 

	 The subsidiary companies, all incorporated in Malaysia except as otherwise indicated, are as follows:

				    Effective
				    Percentage
Name of Company	 Ownership		  Principal Activities
				    2009	 2008	
				    %	 %

Property Division

*	 Amble Legacy Sdn Bhd	 100	1 00	 Investment holding

Batu Pahat Enterprise Sdn Berhad	 94	 94	 Dormant

*	 Beijing Trostel Property	 95	 95	 Property development
		  Development Co Ltd
		  (incorporated in the People’s 
		  Republic of China)

Berkat Timor Sdn Bhd	 100	1 00	 Dormant
			 
Citibaru Sendirian Berhad	 100	1 00	 Dormant
			 
*	 Crest Wonder Sdn Bhd	 100	1 00	 Investment holding
			 
JOPP Builders Sdn Bhd	 100	1 00	 Contractor for construction and civil
							       engineering works, and property
							       development 
			 
Kisan Agency Sdn Bhd	 100	1 00	 Property development 
			 
Lion Courts Sdn Bhd	 100	1 00	 Property development
			 
LLB Bina Sdn Bhd	 100	1 00	 Contractor for construction works
			 
LLB Damai Holdings Sdn Bhd	 100	1 00	 Investment holding and
							       management company
			 
LLB Indah Permai Sdn Bhd	 100	1 00	 Property development
			 
Malim Courts Property 	 100	1 00	 Property development and
	 Development Sdn Bhd				    investment holding

Malim Jaya (Melaka) Sdn Bhd	 100	1 00	 Property development
			 
*	 Matrix Control Sdn Bhd	 100	1 00	 Investment holding

Mcken Sdn Bhd	 100	1 00	 Ceased operations

PM Holdings Sdn Bhd	 100	1 00	 Investment holding and
							       property development

Projek Jaya Sdn Bhd	 100	1 00	 Investment holding

Seri Lalang Development Sdn Bhd	 100	1 00	 Ceased operations
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49. 	 SUBSIDIARY COMPANIES (continued)

				    Effective
				    Percentage
Name of Company	 Ownership		  Principal Activities
				    2009	 2008
				    %	 %

Property Division

Sharikat Pengangkutan East West	 100	1 00	 Ceased operations
	 Sdn Bhd

Soga Sdn Bhd	 94	 94	 Property development

Sucorp Enterprise Sdn Bhd	 100	1 00	 Investment holding 

Sumber Realty Sdn Bhd	 100	1 00	 Investment holding and
							       property development

Syarikat Pekan Baru Kemajuan 	 100	1 00	 Property development
	 Berhad

*	 Tianjin Baden Real Estate	 95	 95	 Property development
		  Development Co Ltd
		  (incorporated in the People’s
		  Republic of China)
				  
*	 Trial Jubilant Sdn Bhd	 100	1 00	 Investment holding

Steel Division

Amsteel Mills Sdn Bhd	 99	 99	 Manufacture and marketing
							       of steel bars and wire rods

Amsteel Mills Marketing Sdn Bhd 	 99	 99	 Sale and distribution of steel products

*	 Amsteel Mills Realty Sdn Bhd	 99	 99	 Investment holding

Antara Steel Mills Sdn Bhd	 99	 99	 Manufacture and sale of steel
							       and related products

Lion Waterway Logistics Sdn Bhd	 99	 99	 Stevedoring and related 
							       activities and to own, lease 
							       and operate ships barges 
							       and to enter into charter parties

Lion-Kimtrans Logistics Sdn Bhd	 74	 74	 Stevedoring and related
							       activities and to own, lease 
							       and operate ships barges 
							       and to enter into charter 
							       parties (yet to commence
							       operations as of 30 June 2009)

*	 LLB Steel Industries Sdn Bhd	 100	1 00	 Investment holding

*	 Steelcorp Sdn Bhd	 99	 99	 Investment holding
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49. 	 SUBSIDIARY COMPANIES (continued)

				    Effective
				    Percentage
Name of Company	 Ownership		  Principal Activities
				    2009	 2008
				    %	 %

Others

*	 Holdsworth Investment Pte Ltd	 76	 76	 Investment holding	
		  (incorporated in Singapore)

Lion Forest Industries Berhad 	 73 	 80	 Investment holding, trading and
							       distribution of building materials, and
							       trading of steel products

*	 Lion Motor Venture Sdn Bhd	 100	1 00	 Investment holding

LLB Enterprise Sdn Bhd	 69	 69	 Dormant
			 
LLB Harta (L) Limited	 100	1 00	 Treasury business 

LLB Harta (M) Sdn Bhd	 100	1 00	 Managing of debts novated from the
							       Company and certain of its subsidiary
							       companies pursuant to a debt
							       restructuring exercise undertaken by
							       the Company and certain of its
							       subsidiary companies 

LLB Nominees Sdn Bhd	 100	1 00	 Investment holding
			 
LLB Strategic Holdings Berhad	 100	1 00	 Dormant
			 
LLB Suria Sdn Bhd	 100	1 00	 Investment holding
			 
*	 LLB Venture Sdn Bhd	 100	1 00	 Dormant
			 
Marvenel Sdn Bhd	 70	 70	 Investment holding
			 
*	 Slag Aggregate Sdn Bhd	 100	1 00	 Investment holding

*	 Tianjin Hua Shi Auto Meter	 56	 56	 Manufacture of meters for motor vehicles
		  Co Ltd (incorporated in the				    and after sales services (ceased
		  People’s Republic of China)				    operations)
		  (in liquidation - voluntary)

Worldwide Unilink Education and	 100	1 00	 Ceased operations
	 Consultancy Sdn Bhd

*	 Zhongsin Biotech Pte Ltd	 61	 61	 Investment holding
		  (incorporated in Singapore)	
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49. 	 SUBSIDIARY COMPANIES (continued)

				    Effective
				    Percentage
Name of Company	 Ownership		  Principal Activities
				    2009	 2008
				    %	 %

Subsidiary Companies of
	L ion Forest Industries Berhad

Tyre Division

*	 Shandong Silverstone LuHe	 55	 60	 Manufacturing and distribution of tyres
		  Rubber & Tyre Co Ltd
		  (incorporated in the
		  People’s Republic of China)	

Building Materials Division

Posim Marketing Sdn Bhd	 73	 80	 Trading and distribution of building
							       materials and consumer products

Others

Gama Harta Sdn Bhd	 73 	 80	 Investment holding 

Intra Inspirasi Sdn Bhd	 73 	 80	 Investment holding

^	 Jadeford International Limited	 73 	 80	 Investment holding
		  (incorporated in the
		  British Virgin Islands)	

LFIB Plantations Sdn Bhd 	 73 	 80	 Investment holding

Lion Petroleum Products Sdn Bhd	 73 	 80	 Manufacturing of petroleum products

Lion Rubber Industries Sdn Bhd 	 73 	 80	 Investment holding

Ototek Sdn Bhd	 51 	 56	 Trading and distribution of spark plugs,
							       lubricants and automotive components

Posim EMS Sdn Bhd	 58 	 64	 Provision of energy management and
							       conservation services

Posim Petroleum Marketing Sdn Bhd 	 73 	 80	 Trading and distribution of petroleum
							       products
			 
*	 P.T. Lion Intimung Malinau	 69	 76	 Dormant
		  (incorporated in the Republic
		  of Indonesia)	

^	 Quay Class Ltd	 73 	 80	 Dormant
		  (incorporated in the
		  British Virgin Islands)	

*	 Silverstone Corporation Berhad	 61	 –	 Investment holding
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49. 	 SUBSIDIARY COMPANIES (continued)

				    Effective
				    Percentage
Name of Company	 Ownership		  Principal Activities
				    2009	 2008
				    %	 %

Subsidiary Companies of
	L ion Forest Industries Berhad

Others
	
^	 Silverstone (Hubei) Rubber	 73 	 80	 Dormant
		  And Tyre Co Ltd
		  (incorporated in the
		  People’s Republic of China)	

*	 Singa Logistics Sdn Bhd	 73	 80	 Provision of transportation services

Stoller Chemical Company (M)	 73 	 80	 Dormant
	 Sdn Bhd (in liquidation - voluntary) 	

Subsidiary Companies of
	 Silverstone Corporation Berhad

Tyre Division

Silverstone Berhad	 61	 –	 Manufacture and sale of tyres, rubber
							       compounds and other related rubber
							       products

Silverstone Marketing Sdn Bhd	 61	 –	 Distribution of tyres, rubber compounds
							       and other related rubber products

Silverstone Polymer Industries Sdn Bhd	 61	 –	 Retreading tyres

Others
	
^	 AMB Aerovest Limited	 61	 –	 Investment holding
		  (incorporated in the
		  British Virgin Islands)	

AMB Harta (L) Limited	 61	 –	 Treasury business
 			 
*	 AMB Harta (M) Sdn Bhd	 61	 –	 Managing of debts novated from
							       Silverstone Corporation Berhad and
							       certain of its subsidiary companies
							       pursuant to a debt restructuring
							       exercise undertaken by Silverstone
							       Corporation Berhad and certain of
							       its subsidiary companies
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49. 	 SUBSIDIARY COMPANIES (continued)

				    Effective
				    Percentage
Name of Company	 Ownership		  Principal Activities
				    2009	 2008
				    %	 %

Subsidiary Companies of
	 Silverstone Corporation Berhad

Others

*	 AMB Venture Sdn Bhd	 61	 –	 Investment holding

*	 CEDR Corporate Consulting Sdn Bhd	 61	 –	 Provision of training services

* Chrome Marketing Sdn Bhd	 61	 –	 Investment holding

^	 iMpression Worldwide Inc	 61	 –	 Acquisition of patents, patent rights,
		  (incorporated in the				    copyrights, trademarks, formulas,
		  British Virgin Islands)				    licences, concessions, and granting of
							       licences, or rights to use in respect of
							       the same to any other person

*	 Innovasi Istimewa Sdn Bhd	 61	 –	 Investment holding

*	 Innovasi Selaras Sdn Bhd	 61	 –	 Investment holding

*	 Lion Rubber Industries Pte Ltd	 47	 –	 Investment holding
		  (incorporated in Singapore)	

*	 Lion Motor Sdn Bhd	 61	 –	 Sale and distribution of motor vehicles

*	 Lion Tyre Venture Sdn Bhd	 61	 –	 Investment holding

*	 Range Grove Sdn Bhd	 61	 –	 Investment holding

*	 Seintasi Sdn Bhd	 61	 –	 Investment holding

*	 Shanghai Silverstone	 61	 –	 Provision of management services
		  Management Consulting
		  Co Ltd (incorporated in the
		  People’s Republic of China)

*	 Silverstone Tyreplus Pty Ltd	 61	 –	 Dormant
		  (incorporated in Australia)
				  
*	 Silverstone Tyre (S) Pte Ltd	 49	 –	 Investment holding
		  (incorporated in Singapore)	

*	 Willet Investment Pte Ltd	 46	 –	 Investment holding
		  (incorporated in Singapore)	

*	 The financial statements of these companies are audited by auditors other than the auditors of the 
Company.

^	 The financial statements of these companies are examined for the purpose of consolidation.
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50.	A SSOCIATED COMPANIES 

	 The associated companies of the Group are as follows:

							       Effective
				    Financial	 Place of		  Equity
Name of Company	 Year-end	 Incorporation		  Interest	 Principal Activities
						      2009	 2008
						      %	 %

Angkasa Welded	 30 June	 Singapore	 49	 49	 Manufacture of
	 Mesh Pte Ltd						      welded wire mesh
									         (yet to commence
									         operations as of 
									         30 June 2009)

Changchun 	 31 December	 People’s	 –	 50	 Manufacture of
	 Fawer-Lion Auto 		  Republic of				    carburettors
	 Electromechanical 		  China
	 Co Ltd 		   

Kamiya Corporation	 30 June	 Malaysia	 19	1 9	 Property development 
	 Sdn Bhd						      (yet to commence
									         operations as of
									         30 June 2009)

Lion Asia	 30 June	 Singapore	 32	 20	 Investment holding
	 Investment Pte Ltd

Lion Diversified	 30 June	 Malaysia	 21	 21	 Investment holding
	 Holdings Berhad

Lion Insurance 	 30 June	 Malaysia	 41	 41	 Captive insurance
	 Company Limited						      business
					   
^ Parkson 
    Holdings Berhad	 30 June	 Malaysia	 19	1 9	 Investment holding

Teck Chiang	 30 June	 Singapore	 –	 50	 Property development and
	 Investment Pte Ltd						      investment holding
	 (struck off the Register						      (yet to commence
	 of Companies of						      operation as of
	 Singapore) 						      6 June 2009)
					   
Wuhan Wushang	 31 December	 People’s	 50	 50	 Mixed commercial
	 & Parkson Enterprise		  Republic				    property development
	 Development Co Ltd		  of China				    cum cash and carry
									         retail business

Associated Company 
	 of Lion Forest 
	 Industries Berhad

Kinabalu Motor	 30 June	 Malaysia	 17	1 7	 Assembly and sale of
	 Assembly Sendirian						      commercial vehicles
	 Berhad	  					   
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50.	A SSOCIATED COMPANIES (continued) 

							       Effective
				    Financial	 Place of		  Equity
Name of Company	 Year-end	 Incorporation		  Interest	 Principal Activities
						      2009	 2008
						      %	 %

Associated Companies
	 of Silverstone
	 Corporation Berhad

Hunan Changfa	 31  December	 People’s	 31	 –	 Manufacture of automotive
	 Automobile Engine		  Republic				    engine
	 Co Ltd		  of China

Lion Asiapac Limited	 30 June	 Singapore	 22	 –	 Investment holding
					   
Nanjing Jincheng	 31  December	 People’s	 24	 –	 Manufacture of
	 Machinery Co Ltd		  Republic				    motorcycles
					     of China

Suzuki Motorcycle	 31  December	 Malaysia	 12	 –	 Investment holding
	 Malaysia Sdn Bhd

^	 Although the Group holds less than 20% of the equity interest in Parkson Holdings Berhad, the Group 
exercises significant influence by virtue that the substantial shareholders of the Company, namely Tan Sri 
Cheng Heng Jem and Datuk Cheng Yong Kim are also the substantial shareholders of Parkson Holdings 
Berhad and Tan Sri Cheng Heng Jem being a key member of the management of the steel division of the 
Group.

	 Except for Lion Insurance Company Limited, the financial statements of all the associated companies are audited 
by auditors other than the auditors of the Company.
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The Directors of LION INDUSTRIES CORPORATION BERHAD state that, in their opinion, the accompanying balance 
sheets as of 30 June 2009 and the income statements, statements of changes in equity and cash flow statements for the 
year then ended, and a summary of significant accounting policies and other explanatory notes, as set out on pages 
39 to 125, are drawn up in accordance with the provisions of the Companies Act, 1965 and the Financial Reporting 
Standards in Malaysia so as to give a true and fair view of the state of affairs of the Group and of the Company as of 
30 June 2009 and of the results of their businesses and the cash flows of the Group and of the Company for the year 
ended on that date.

Signed on behalf of the Board 
in accordance with a resolution of the Directors, 

DATUK CHENG YONG KIM

CHENG YONG LIANG

Kuala Lumpur
20 October 2009

I, DATUK CHENG YONG KIM, the Director primarily responsible for the financial management of LION INDUSTRIES 
CORPORATION BERHAD, do solemnly and sincerely declare that the accompanying balance sheets as of 30 June 
2009 and the income statements, statements of changes in equity and cash flow statements for the year then ended, 
and a summary of significant accounting policies and other explanatory notes, as set out on pages 39 to 125 are, in my 
opinion, correct and I make this solemn declaration conscientiously believing the same to be true, and by virtue of the 
provisions of the Statutory Declarations Act, 1960.

DATUK CHENG YONG KIM

Subscribed and solemnly declared by the 
abovenamed DATUK CHENG YONG KIM 
at KUALA LUMPUR in the Federal Territory 
on the 20th day of October, 2009.

Before me,

W259
AHMAD B. LAYA
COMMISSIONER FOR OATHS
Kuala Lumpur

STATEMENT BY DIRECTORS

DECLARATION BY THE DIRECTOR PRIMARILY RESPONSIBLE
FOR THE FINANCIAL MANAGEMENT OF THE COMPANY
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INFORMATION ON LEVEL 1 SPONSORED AMERICAN
DEPOSITARY RECEIPT PROGRAMME

The Company has registered with the Securities and Exchange Commission of the United States of America, a Level 1 
Sponsored American Depositary Receipt (“ADR”) Programme on 30 December 1992.

Under the ADR Programme, a maximum of 5% of the total issued and paid-up share capital of the Company will be 
traded in the US OTC Market in the United States of America in the ratio of one ADR for every one ordinary share of 
RM1.00 each fully paid in the Company.  The Company’s trading symbol on the US OTC Market is LICUY and its CUSIP 
number is 53620V100.

The depositary bank for the ADR Programme is The Bank of New York and the sole custodian of the Company’s shares 
for the ADR Programme is Malayan Banking Berhad (“MBB”), Kuala Lumpur.

As at 30 September 2009, none of the ordinary shares of the Company was deposited with MBB for the ADR 
Programme.

MATERIAL CONTRACTS
INVOLVING DIRECTORS’ AND MAJOR SHAREHOLDERS’ INTERESTS

1.	 Letter of Offer dated 11 December 2003 issued by Lion Forest Industries Berhad (“LFIB”), a subsidiary of the 
Company, to the Company with the agreement of Sabah Forest Industries Sdn Bhd (“SFI”), a then 97.78% owned 
subsidiary of LFIB, and Amsteel Mills Sdn Bhd (“AMSB”), a 99% owned subsidiary of the Company (superseding 
the letter of offer dated 9 June 2003 issued by SFI to AMSB), collectively companies wherein a Director and 
certain major shareholders of the Company have interests, and Financing Agreement dated 23 June 2004 made 
among the Company, SFI, LFIB and AMSB whereby LFIB lent up to RM100 million at an interest rate of 12% per 
annum (the sum of which is advanced from SFI) to the Company, which in turn advanced to AMSB (“Facility”) 
to facilitate the financing required by AMSB for the completion of a steel meltshop facility located in Banting, 
Selangor Darul Ehsan, to be fully repaid by 30 June 2009.

	 The first interest payment shall be made 12 months from the date of first drawdown and thereafter it shall be 
payable semi-annually in arrears. The principal shall be repaid by annual instalments.

	 By a Novation cum Supplemental Agreement dated 14 March 2007 entered into among the Company, LFIB, 
SFI, Intra Inspirasi Sdn Bhd (“Intra Inspirasi”), a wholly-owned subsidiary of LFIB, and AMSB, SFI assigned and 
transferred, by way of a novation, all its rights and obligations under the Facility to Intra Inspirasi. Pursuant to the 
Novation cum Supplemental Agreement, the Facility is to be secured by the creation of the following:

(a)	 second charge over the non-vacant plot of land held under HS(D) 13425, PT 17216, Mukim Tanjung Dua 
Belas, District of Kuala Langat, Selangor Darul Ehsan (“Property”) (including the building and meltshop 
but excluding the rolling mill) which ranks in priority to the first charge created in favour of the existing 
lenders of AMSB; and 

	
(b)	 second debenture comprising a fixed charge over the non-vacant plot of the Property (excluding the rolling 

mill) which ranks in priority to the first debenture created in favour of the existing lenders of AMSB.

	 Pursuant to the letter dated 30 June 2009, parties involved had mutually agreed to defer the repayment of the last 
instalment amounting to RM25 million which was due on 30 June 2009 to 31 December 2009.

2.	 Sale and Purchase Agreement dated 30 November 2007 (as amended by the letters dated 30 May 2008, 8 August 
2008 and 18 September 2008) (“AMSB Agreement”) entered into among Gama Harta Sdn Bhd (“Gama Harta”), 
Jadeford International Limited (“Jadeford”), both wholly-owned subsidiaries of LFIB, and AMSB for the proposed 
acquisition (i) by Gama Harta of the zero-coupon redeemable secured Class B and Class C RM denominated bonds 
issued by Silverstone Corporation Berhad (“SCB”) with an aggregate nominal value of approximately RM117.63 
million from AMSB; and (ii) by Jadeford of 6,699,994 redeemable cumulative convertible preference shares of 
RM0.01 each issued at a premium of RM0.99 by SCB (“RCCPS”) from AMSB, for an aggregate cash consideration 
of up to approximately RM51.15 million.

	 Pursuant to the supplemental letter dated 8 August 2008, parties to the AMSB Agreement had mutually agreed 
to exclude the acquisition by Jadeford of the 6,699,994 RCCPS from the AMSB Agreement and had accordingly 
varied the consideration therefor and excluded Jadeford as a party to the AMSB Agreement.
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LIST OF GROUP PROPERTIES
AS OF 30 JUNE 2009

					     Existing
					     Use/
		  Tenure/			A   ge of	 Net	 Date of
	A ddress	 Expiry Date for	A rea	 Description	 Building	 Book Value	A cquisition/
		  for Leasehold			   (Year)	 (RM Million)	L ast Revaluation

1.	 Melaka Technology Park	 Leasehold	 21.2	 Factory	 Rental	 62.7	 28 August
	 PN 20575 Lot 4926	1 4.8.2096	 hectares	 buildings 	 (17)		  2007
	 Mukim of Cheng				  
	 District of Melaka Tengah
	 Melaka

2.	 PT 19254-59 & 19264	 Freehold 	 0.1	 Land	 For future	 0.3	 30 October 
	 Mukim of Bukit Raja		  hectares		  development		1  992
	 Klang, Selangor			 

3.	 Taman Supreme	 Freehold	11 .9	 Land	 For future	 7.4	 June 1991
	 Mukim of Cheras		  hectares		  development
	 Kuala Lumpur				  

4.	 PT 862-3348	 Leasehold	 2.4	 Land	 Property	 3.7	 June 1991 
	 Mukim of Bacang	1 2.4.2081	 hectares		  under
	 Melaka	 (residential)	   	  	 development
		  22.8.2077
		  (industrial)

5.	 Lot 4534	 Freehold	 4.8	 Land	 Property	 0.9	 June 1991
	 Mukim of Simpang Kanan		  hectares		  under
	 Batu Pahat, Johor				    development

6.	 Lot 11233 HS(D) 54584	 Freehold	 620	 Land	 For future	 0.1	 June 1991
	 Taman Tayton, Cheras		  sq metres		  development	
	 Kuala Lumpur				  

7.	 Mukim 17	 Freehold	 28.7	 Land	 For future	 32.1	 June 1991
	 North East District		  hectares		  development
	 Baru Ferringhi				  
	 Pulau Pinang

8.	 HS(D) 129663, PT3737	 Freehold	 0.8	 Land	 Property	 4.7	 September
	 Seksyen 24		  hectares		  under		1  993
	 Daerah Klang				    development
	 Bandar Klang
	 Negeri Selangor

9.	 PT 3494	 Leasehold	 24.0	 Industrial land	 Office and	 32.2	 22 October
	 Mukim of Bukit Raja	 9.11.2085	 hectares	 & buildings	 factory		1  994
	 Klang, Selangor				    (32)

10.	 PT 17631	 Leasehold	 2,880	 Industrial land	 Office and	 0.7	 22 October
	 Mukim of Bukit Raja	 29.10.2091	 sq metres	 & buildings	 factory		1  994
	 Klang, Selangor				    (32)

11.	 PT 23992, HS(D) 48446	 Leasehold	1 0.4	 Industrial land	 –	 6.6	 22 October
	 Mukim of Kapar	 29.3.2087	 hectares				1    994
	 Klang, Selangor



129

					     Existing
					     Use/
		  Tenure/			A   ge of	 Net	 Date of
	A ddress	 Expiry Date for	A rea	 Description	 Building	 Book Value	A cquisition/
		  for Leasehold			   (Year)	 (RM Million)	L ast Revaluation

12.	 PT 3510, HS(D) 24284	 Leasehold	 2.9	 Industrial land	 Office and	 8.2	 22 October
	 Mukim of Bukit Raja	 21.10.2088	 hectares	 & buildings	 factory		1  994
	 Klang, Selangor				    (14)

13.	 Lot No 273	 Freehold	 2.25	 Land	 –	1 .3	 June 2005
	 Mukim of Teluk		  hectares
	 Panglima Garang
	 Kuala Langat, Selangor

14.	 Lot 2320 & 2323B	 Freehold	 71.6	 Industrial land	 Office and	 300.4	1 996
	 Mukim of Tanjung Dua Belas		  hectares	 & buildings	 factory
	 District of Kuala Langat				    (4-9)
	 Selangor

15.	 Pasir Gudang Industrial Estate	 Leasehold			   Office and
	 81707 Pasir Gudang, Johor				    factory
	 - PLO 417, Jalan Gangsa Satu	1 7.6.2052	 6.3	 )	 Industrial land	 (18)	1 0.6	 )
	 - PLO 218, Jalan Gangsa Satu	 26.12.2056	 4.5	 )	 & buildings	 (14)	1 2.4	 )	 September
	 - PLO 277, Jalan Gangsa Satu	 29.9.2038	 6.5	 )		  (31)	1 2.2	 )	 2002
			   hectares

16.	 PLO 495, Jalan Keluli	 Leasehold	11 .1	 Industrial land	 Warehouse	 7.0	 September
	 Pasir Gudang Industrial Estate	 6.2.2025	 hectares	 & buildings	 (14)		  2002
	 81707 Pasir Gudang, Johor				  

17.	 Jalan Perjiranan 10	 Leasehold	1 ,287.6	 Single & double	 Rental	 0.9	 June 2008
	 81707 Pasir Gudang, Johor	 5.6.2082	 sq metres	 storey houses	 (23)		

18.	 Blok 6, Taman Mawar	 Leasehold	1 ,099.2	 Apartments/	 Rental	 0.5	 June 2008
	 81700 Pasir Gudang, Johor	 22.2.2087	 sq metres	 flats	 (17)		

19.	 Blok 2-4, 17 & 18	 Leasehold	1 9,599.2	 Apartments/	 Rental	 7.2	 June 2008
	 Taman Cendana	 28.4.2093	 sq metres	 flats	 (12-14)		
	 81700, Pasir Gudang, Johor			 

20.	 Blok 86 & 87	 Leasehold	 3,080.8	 Apartments/	 Rental	1 .5	 June 2008
	 Jalan Tembusu	 2.11.2085	 sq metres	 flats	 (15)		
	 Taman Air Biru			 
	 81700 Pasir Gudang, Johor

21.	 PT 4004/HS(D) KK123/85	 Freehold	1 48.65	 Double storey	 Rental	 0.1	 June 2008 
	 Taman Sri Guchil		  sq metres	 shophouse	 (9)		
	 Kuala Krai, Kelantan

22.	 Lot 72	 Freehold 	 2.02 	 Industrial land 	 Factory 	 9.4 	 March 2003
	 Persiaran Jubli Perak 		  hectares 	 & building 	 (15)		
	 40000 Shah Alam			    
	 Selangor Darul Ehsan
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					     Existing
					     Use/
		  Tenure/			A   ge of	 Net	 Date of
	A ddress	 Expiry Date for	A rea	 Description	 Building	 Book Value	A cquisition/
		  for Leasehold			   (Year)	 (RM Million)	L ast Revaluation

23.	1 2 & 12/1 	 Leasehold 	1 53.3 	 Land & 	 2-storey 	 0.1 	 March 2003
	 Jalan Nangka Tiga 	 21.7.2084 	 sq metres 	 building 	 shop office		
	 Taman Rumpun Bahagia 				    (24)
	 75300 Bacang
	 Melaka

24.	 Centre Point Business Park 	 Freehold 	 252.3 	 Building 	 Office 	 0.4 	 March 2003
	 Unit No. B-8-1 & B-8-2 		  sq metres 		  (11)		
	 5, Jalan Tanjung
	 Karamat 26/35, Seksyen 26
	 40400 Shah Alam
	 Selangor Darul Ehsan

25.	 50-2 & 50-3 	 Leasehold 	1 30.1 	 Land & 	 2-storey 	 0.2 	 March 2003
	 Jalan Wangsa 2/5 	 21.10.2087 	 sq metres 	 building 	 shop office		
	 Taman Wangsa Permai 				    (11)
	 52200 Kuala Lumpur

26.	1 5, Jalan Permatang Rawa 1 	 Freehold 	 208.1 	 Land & 	 3-storey 	 0.6 	 March 2003
	 Kawasan Perniagaan 		  sq metres 	 building 	 shop office		
	 Permatang Rawa 				    (10)
	1 4000 Bukit Mertajam
	 Pulau Pinang

27.	 B2-2-39B 	 Leasehold 	 63.0 	 Building 	 Office 	 0.1 	1 6 July 2004
	 Jalan Pinggiran 1/3 	1 3.12.2097 	 sq metres 		  (7)		
	 Taman Pinggiran Putra
	 Seksyen 1
	 43300 Seri Kembangan
	 Selangor Darul Ehsan

28.	 LuHe Industrial Zone 	 Leasehold 	1 57,049 	 Land & 	 Office 	 56.3 	 21 December
	 Zhucheng City 	 20.12.2054 	 sq metres 	 building 	 and plant		  2004
	 Shandong Province 				    (5)
	 People’s Republic of China

29.	 Lot No. 21	 Freehold	1 43.1	 Land &	 Shoplot	 0.1	1 8 March
	 Jalan Inang 1		  sq metres	 building	 (31)		  2004
	 Taman Skudai
	 81300 Skudai
	 Johor Darul Takzim

30.	 Lot 5831, Kamunting	 Leasehold	1 2	 Land &	 Office,	 52.7	 March 2003
	 Industrial Estate II	1 .10.2088	 hectares	 building	 factory and
	 34600 Kamunting				    warehouse
	 Perak Darul Ridzuan				    (18)

31.	 Lengkungan Perusahaan	 Leasehold	 4.07	 Land &	 Office,	 6.4	 March 2003
	 Kamunting 3	1 4.10.2097	 hectares	 building	 factory and
	 Kawasan Perusahaan				    warehouse
	 Kamunting Raya				    (11)
	 34600 Kamunting
	 Perak Darul Ridzuan
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Share Capital as at 30 September 2009

Authorised Capital	 :	 RM1,000,000,000
Issued and Paid-up Capital	 :	 RM713,199,265
Class of Shares	 :	 Ordinary shares of RM1.00 each
Voting Rights	 :	 One (1) vote per ordinary share

Distribution of Shareholdings as at 30 September 2009

	 No. of	 % of	 No. of	 % of
Size of Shareholdings	 Shareholders	 Shareholders	 Shares	 Shares

Less than 100	 2,916	1 3.58	1 34,482	 0.02
100 to 1,000	 7,369	 34.32	 4,398,050	 0.62
1,001 to 10,000	 9,062	 42.21	 33,911,142	 4.75
10,001 to 100,000	1 ,746	 8.13	 53,290,179	 7.47
100,001 to less than 5% of issued shares	 374	1 .74	 363,818,111	 51.01
5% and above of issued shares	 2	 0.02	 257,647,301	 36.13

	 21,469	1 00.00	 713,199,265	1 00.00

Substantial Shareholders as at 30 September 2009

	 Direct Interest	 Indirect Interest
			   No. of	 % of	 No. of	 % of	 No. of
Substantial Shareholders	 Shares	 Shares	 Shares	 Shares	 Options#

	1 .	 Tan Sri Cheng Heng Jem	 –	 –	 336,832,615	 47.23	 –

	 2.	 Datuk Cheng Yong Kim	 2,594,789	 0.36	 299,892,433	 42.05	 700,000

	 3.	 Lion Realty Private Limited	 –	 –	 299,812,045	 42.04	 –

	 4.	 Lion Development (Penang) Sdn Bhd	 225,257	 0.03	 299,586,788	 42.01	 –

	 5.	 Horizon Towers Sdn Bhd	1 22,290	 0.02	 292,139,625	 40.96	 –

	 6.	 Lion Corporation Berhad	1 80,576,909	 25.32	111 ,562,716	1 5.64	 –

	 7.	 Lion Diversified Holdings Berhad	 36,720,000	 5.15	 292,139,625	 40.96	 –

	 8.	 Limpahjaya Sdn Bhd	 –	 –	1 02,000,000	1 4.30	 –

	 9.	 Megasteel Sdn Bhd	1 02,000,000	1 4.30	 –	 –	 –

	10.	 Teraju Varia Sdn Bhd	 –	 –	 292,139,625	 40.96	 –

	11.	 Excel Step Investments Limited	 –	 –	 292,139,625	 40.96	 –

Note:

#	 Options granted pursuant to the Company’s Executive Share Option Scheme to subscribe for ordinary shares in 
the Company.

ANALYSIS OF SHAREHOLDINGS
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Thirty Largest Registered Shareholders as at 30 September 2009

Registered Shareholders	 No. of Shares	 % of Shares	

	1 .	 RHB Merchant Nominees (Tempatan) Sdn Bhd
			   Pledged Securities Account for Lion Corporation Berhad	1 55,647,301	 21.82
	 2.	 AMSEC Nominees (Tempatan) Sdn Bhd
			   AmInternational (L) Ltd for Megasteel Sdn Bhd	1 02,000,000	1 4.30
	 3.	 Lion Corporation Berhad	 24,929,608	 3.50
	 4.	 Mayban Nominees (Tempatan) Sdn Bhd
			   Kuwait Finance House (Malaysia) Berhad
			   for Lion Diversified Holdings Berhad (Graimpi S/B)	 20,800,000	 2.92
	 5.	 Kenanga Nominees (Tempatan) Sdn Bhd
			   Pledged Securities Account for Lion Diversified Holdings Bhd	1 5,900,000	 2.23
	 6.	 HSBC Nominees (Asing) Sdn Bhd
			   Exempt AN for JPMorgan Chase Bank, National Association (U.S.A.)	 9,709,700	1 .36
	 7.	 HSBC Nominees (Asing) Sdn Bhd
			   Exempt AN for The Bank of New York Mellon (Mellon ACCT)	 8,589,655	1 .20
	 8.	 AM Nominees (Tempatan) Sdn Bhd
			   Employees Provident Fund Board (A/C1)	 8,000,000	1 .12
	 9.	 AMSEC Nominees (Tempatan) Sdn Bhd
			   AmTrustee Berhad for CIMB Islamic Dali Equity Growth Fund
			   (UT-CIMB-Dali)	 7,745,200	1 .09
	10.	 Bright Steel Sdn Bhd	 7,481,316	1 .05
	11.	 Citigroup Nominees (Asing) Sdn Bhd
			   CBNY for DFA Emerging Markets Fund	 7,130,681	1 .00
	12.	 Mayang Jati (M) Sdn Bhd	 6,723,472	 0.94
	13.	 HSBC Nominees (Asing) Sdn Bhd
			   BBH and Co Boston for GMO Emerging Markets Fund	 6,715,003	 0.94
	14.	 HSBC Nominees (Asing) Sdn Bhd
			   Morgan Stanley & Co. International PLC (Firm A/C)	 6,592,199	 0.92
15.	 CIMB Group Nominees (Tempatan) Sdn Bhd
			   AmTrustee Berhad for CIMB Islamic Dali Equity Theme Fund	 6,568,200	 0.92
	16.	 HSBC Nominees (Asing) Sdn Bhd
			   Exempt AN for JPMorgan Chase Bank, National Association
			   (Stich Shell Pen)	 6,165,000	 0.86
17.	 Amanah Raya Nominees (Tempatan) Sdn Bhd
			   Public Islamic Opportunities Fund	 4,960,000	 0.70
18.	 DB (Malaysia) Nominee (Asing) Sdn Bhd
			   Deutsche Bank AG London	 4,874,500	 0.68
19.	 Amanah Raya Nominees (Tempatan) Sdn Bhd
			   Public Islamic Select Treasures Fund	 4,555,000	 0.64
20.	 HSBC Nominees (Asing) Sdn Bhd
			   BNY Brussels for Specialforeningen BankInvest Pension
			   Fjernosten (PAL)	 4,525,000	 0.63
21.	 Amanah Raya Nominees (Tempatan) Sdn Bhd
			   Public Islamic Dividend Fund	 4,486,800	 0.63
22.	 Universal Trustee (Malaysia) Berhad
			   CIMB-Principal Small Cap Fund 2	 4,340,800	 0.61
23.	 Amanah Raya Nominees (Tempatan) Sdn Bhd
			   Public Islamic Equity Fund	 4,250,000	 0.60
24.	 Cartaban Nominees (Tempatan) Sdn Bhd
			   Exempt AN for Allianz Life Insurance Malaysia Berhad (P)	 3,650,000	 0.51
25.	 Citigroup Nominees (Asing) Sdn Bhd
			   UBS AG	 3,306,500	 0.46
26.	 Amanvest (M) Sdn Bhd	 3,292,226	 0.46
27.	 Malaysia Nominees (Tempatan) Sendirian Berhad
			   Great Eastern Life Assurance (Malaysia) Berhad (DR)	 3,134,700	 0.44
28.	 HLG Nominee (Tempatan) Sdn Bhd
			   PB Trustee Services Berhad for HLG Growth Fund	 3,134,100	 0.44
29.	 Cartaban Nominees (Asing) Sdn Bhd
			   State Street London Fund JY64
			   for The Emerging Markets Equity Fund (RIC PLC)	 3,119,900	 0.44
30.	 SBB Nominees (Tempatan) Sdn Bhd
			   Kumpulan Wang Persaraan (Diperbadankan)	 3,109,600	 0.44
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Directors’ Interests in Shares in the Company and its Related Corporations as at 30 September 2009

The Directors’ interests in shares in the Company and its related corporations as at 30 September 2009 are as follows:

	 Nominal Value	 Direct Interest	       Indirect Interest
		  per Ordinary	 No. of	 % of	 No. of 	 % of	 No. of
		  Share	  Shares	  Shares	 Shares	  Shares	 Options^

The Company	 RM1.00

Datuk Cheng Yong Kim		  2,594,789	 0.36	 300,015,455	 42.07	 700,000
Dato’ Kamaruddin
	 @ Abas bin Nordin		  68,800	 #	 –	 –	 71,200
Cheng Yong Liang		  47,880	 #	 –	 –	 –

Related Corporations

Datuk Cheng Yong Kim

Lion Forest Industries Berhad	 RM1.00	1 30	 #	1 83,474,484	 79.64	 –
Lion-Kimtrans Logistics Sdn Bhd	 RM1.00	 –	 –	 3,750,000	 75.00	 –
LLB Enterprise Sdn Bhd	 RM1.00	 –	 –	 690,000	 69.00	 –
Marvenel Sdn Bhd	 RM1.00	 –	 –	1 00	1 00.00	 –
Ototek Sdn Bhd	 RM1.00	 –	 –	1 ,050,000	 70.00	 –
Posim EMS Sdn Bhd	 RM1.00	 –	 –	 800,000	 80.00	 –
P.T. Lion Intimung Malinau	 USD1.00	 –	 –	 4,750,000	 95.00	 –
Silverstone Corporation Berhad
	 - Ordinary shares	 RM1.00	 –	 –	 286,173,498	 84.16	 –
	 - Preference shares	 RM0.01	 –	 –	1 6,902,569	 55.28	 –
Soga Sdn Bhd	 RM1.00	 –	 –	 4,332,078	 93.93	 –
Steelcorp Sdn Bhd	 RM1.00	 –	 –	 99,750	 99.75	 –
Holdsworth Investment Pte Ltd	 *	 –	 –	 4,500,000	1 00.00	 –
Lion Rubber Industries Pte Ltd	 *	 –	 –	1 0,000,000	1 00.00	 –
Silverstone Tyre (S) Pte Ltd	 *	 –	 –	 25,400,080	 80.00	 –
Willet Investment Pte Ltd	 *	 –	 –	 45,954,450	1 00.00	 –
Zhongsin Biotech Pte Ltd	 *	 –	 –	1 ,000,000	1 00.00	 –

			   Indirect Interest
Investments in the People’s			   % of
	 Republic of China		  USD	 Holding

Beijing Trostel Property
	 Development Co Ltd		  6,650,000	 95.00	
Shandong Silverstone LuHe
	 Rubber & Tyre Co Ltd		  30,000,000	 75.00	
Tianjin Baden Real Estate 
	 Development Co Ltd		  5,000,000	 95.00	
Tianjin Hua Shi Auto Meter Co Ltd
	 (In liquidation - voluntary)		1  0,878,944	 56.00

Notes:

^	 Options granted pursuant to the Company’s Executive Share Option Scheme to subscribe for ordinary shares 
in the Company.

#	 Negligible.
*	 Shares in companies incorporated in Singapore do not have a par value.

Other than as disclosed above, none of the other Directors of the Company had any interest in shares in the Company 
or its related corporations as at 30 September 2009.
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OTHER INFORMATION

(I)	 NON-AUDIT FEES

The amount of non-audit fees paid or payable to external auditors for the financial year was RM13,000.

(II)	 OPTIONS EXERCISED DURING THE FINANCIAL YEAR

During the financial year ended 30 June 2009, a total of 267,200 options were exercised by eligible executive employees 
of the Group at an exercise price of RM1.037 per share (73,200 shares), RM1.330 per share (188,400 shares) and RM2.05 
per share (5,600 shares) pursuant to the Executive Share Option Scheme of the Company.

(III)	 RECURRENT RELATED PARTY TRANSACTIONS

The aggregate value of transactions conducted during the financial year ended 30 June 2009 were as follows:

		A  mount
Nature of Recurrent Transactions	 Related Parties	 RM’000

(a)	 Steel related
	 (i)	 The sale of scrap iron, steel bars,	 Lion Corporation Berhad Group (“LCB Group”)(1)	 632,150
		  wire rods, hot briquetted iron, billets	 Lion Diversified Holdings Berhad Group	 54,495
		  and other related products and		  (“LDHB Group”)(1)	
		  services	 Lion Teck Chiang Limited Group	1 47,409
				    (“LTC Group”)(1)

					     834,054

	 (ii)	 The purchase of scrap iron, gases	 LCB Group(1)	1 ,076,455
		  and other related products and	 LDHB Group(1)	 289,776
		  services	 Lion Asiapac Limited Group(1)	 21,588
			 
					1     ,387,819

	
	 (iii)	 The purchase of tools, dies and	 LCB Group(1)	 4,652
		  spare parts

	 (iv)	 The provision of storage,	 LCB Group(1)	1 ,270
		  leasing and rental of properties,
		  management and support, and
		  other related services

	 (v)	 The obtaining of storage, leasing and	 LCB Group(1)	1 ,060
		  rental of properties, management and
		  support, and other related services

	 (vi)	 The provision of transportation	 LCB Group(1)	1 6,135
		  and other related services



135

		A  mount
Nature of Recurrent Transactions	 Related Parties	 RM’000

(b)	 Property-based
	 (i)	 The provision of storage,	 Ributasi Holdings Sdn Bhd Group(2)	1 ,726
		  leasing, rental of properties	 LDHB Group(1)	1 ,283
		  and related services	 Lion Asiapac Limited Group(1)	1 85

					     3,194

(c)	 Others
	 (i)	 The obtaining of security services	 LCB Group(1)	 738
		  and equipment

	 (ii)	 The purchase of office equipment,	 LCB Group(1)	 82
		  furniture and other industrial
		  products

Notes:

“Group” includes subsidiary and associated companies.

(1)	 Companies in which a Director and certain major shareholders of the Company have substantial interests.
(2)	 Companies in which a major shareholder of the Company has a substantial interest.
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(IV)	 STATUS OF CONDITIONS IMPOSED BY THE SECURITIES COMMISSION (“SC”)

The status of the various conditions imposed by the SC in its approval of the Group Wide Restructuring Scheme (“GWRS”) 
are as follows:

(a)	 Status of Compliance on Restructuring of Organisational and Financial Management System

	 As mentioned in the previous years’ Annual Report, the Group had strengthened its Organisational and Financial 
Management System through the recruitment of experienced and capable personnel to head the Group’s operations 
and the streamlining of the management reporting system. Whilst the identification and recruitment of further 
specialised and skilled human resources is an ongoing process, the Group, as reported previously, had complied 
with all material recommendations by PricewaterhouseCoopers Consulting Sdn Bhd (“PwC”) as set out in the 
Circular to Shareholders dated 9 January 2003. Summarised below are the current organisational and financial 
management structure.

1.	 Organisation Structure

	 As proposed by PwC, The Lion Group organisation structure is currently segregated into three (3) distinct 
levels covering the structure at the overall Group Management level, Public Companies both listed and 
unlisted (“PLC”) Management level and also the structure at the various Key Operating Companies (“KOCs”) 
level.

1.1	 Group Management Structure

	 The Group Executive Chairman heads and oversees the Group’s functions and his primary duties 
include, amongst others, the setting of overall strategic and business directions for The Lion Group 
to ensure shareholders’ values are achieved and also to ensure that the objectives of the GWRS are 
met. In the discharge of his duties, he is supported by the various high level committees including the 
Group Investment Committee and the Group Management Committee. Members of these committees 
comprise Group Directors, Group Executive Directors and the Managing Directors of the PLCs. The 
post of Group Finance Director is currently overseen by the Group Executive Director.

1.2	L ion Industries Corporation Berhad (“LICB”) Management Structure

	 The LICB management structure is headed by a well-balanced and experienced Board of Directors. 
Reporting directly to the Board is the Managing Director (“MD”) who is accountable for the financial 
performance and profitability of LICB as well as the implementation of various strategic business 
plans and objectives of the LICB Group. Together with the Financial Controller, they are responsible 
for overseeing the divestment plans of the LICB Group. The Chief Executive Officer (“CEO”) and 
General Managers of the various KOCs also report directly to the MD. The Board is also supported 
by the Audit Committee which comprises a majority of independent Directors. The Audit Committee 
is assisted by the internal audit function.

1.3	 KOC Organisation Structure

	 Each KOC is headed by a CEO who is responsible for the operational and financial performance and 
profitability of the KOC. His team includes the Financial Controller and the heads of department of 
manufacturing, sales and marketing, management information system and human resource.

2.	 Financial Management

	 The recommendations from PwC to streamline the reporting processes for our China operations as well as to 
meet the stringent reporting requirements of the GWRS have largely been put in place via the enhancement 
in the reporting packages in terms of consistency and completeness. The management is also working closely 
with the Monitoring Accountants to ensure that LICB’s financial performance is reported to its lenders in a 
timely and comprehensive manner.

	 The LICB Group’s financial management system has been further strengthened following the establishment 
of the Corporate Risk Management framework which seeks to identify, evaluate, control and monitor various 
risk profiles faced by the Group.
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(b)	 Status of Proposed Divestment Programme (“PDP”)

(i)	 Status of the assets to be divested

	 Subsequent to December 2008

		  Completed		  Proceeds Received/to be Received
		  Up to	 Concluded		  (Jan-Dec 2009)

Assets to be Divested	 PDP	 December 	 Sales	A ctual	 Projected	 Total
	 (Per GWRS)	 2008	 Total	 Jan-Jun 2009	 Jul-Dec 2009	 Jan-Dec 2009

	 RM million	 RM million	 RM million	 RM million	 RM million	 RM million
By December 2002				    (a)	 (b)	 (a) + (b)
Unlisted shares in
	 pharmaceutical company	 2.0	 2.0	 –	 –	 –	 –
Unlisted shares in automotive
	 company	 29.4	 29.4	 –	 –	 –	 –
Listed shares in financial
	 services company	 2.5	 2.5	 –	 –	 –	 –

	
			   33.9

By December 2003
Shares in unlisted companies,
	 industrial land, office block,
	 factories and shoplots in	
	 Parade and shopping centre	1 74.3	1 74.3	 –	 –	 –	 –

By December 2004
Shares in unlisted companies
	 and shoplots in Parade and
	 shopping centre	 45.4	1 3.1	 –	 –	 –	 –

By December 2005
Shares in unlisted company,
	 factories and apartment	 9.7	 –	 –	 –	 –	 –

By December 2006
Shares in unlisted companies,
	 commercial land, residential
	 land and shoplots in Parade
	 and shopping centre	 278.0	 74.0	 –	 2.6	 –	 2.6

			   Total	 541.3	 295.3	 –	 2.6	 –	 2.6

	 The Group is actively looking for potential buyers for its assets/companies under the PDP. Where necessary, the Group 
will divest other assets which are not under the PDP to redeem/repay the LICB Bonds and USD Debts as scheduled.

(ii)	 Transactions completed during the financial period (January-June 2009)

	 The disposal of shares in an unlisted associated company was completed during the financial period and 
the proceeds of RM2.6 million were utilised to redeem/repay the LICB Bonds and USD Debts.

(iii)	 Utilisation of the divestment proceeds received

	 The divestment proceeds received were/will be used to redeem/repay the LICB Bonds and USD Debts.



FORM OF PROXY

✄

I/We .............................................................................................................................................................................

I.C. No./Company No. ..................................................................................................................................................

of .................................................................................................................................................................................

being a member/members of LION INDUSTRIES CORPORATION BERHAD, hereby appoint ......................................

.....................................................................................................................................................................................

I.C. No. ........................................................................................................................................................................

of .................................................................................................................................................................................

or failing whom, ...........................................................................................................................................................

I.C. No. ........................................................................................................................................................................

of .................................................................................................................................................................................

as my/our proxy to vote for me/us and on my/our behalf at the Seventy-Ninth Annual General Meeting of the Company 
to be held at the Meeting Hall, Level 48, Menara Citibank, 165 Jalan Ampang, 50450 Kuala Lumpur on 24 November 
2009 at 2.30 pm and at any adjournment thereof.

RESOLUTIONS	 FOR	A GAINST
	
1.	 To receive the Directors’ Report and Audited Financial Statements
	
2.	 To approve a first and final dividend
	
3.	 To approve Directors’ fees
	
4.	 To re-elect as Director, Y. Bhg. Tan Sri Asmat bin Kamaludin
	
5.	 To re-elect as Director, Mr Heah Sieu Lay
	
6.	 To re-appoint as Director, Y. A. Bhg. Tun Musa Hitam
	
7.	 To re-appoint as Director, Y. Bhg. Dato’ Kamaruddin @ Abas bin Nordin
	
8.	 To re-appoint Auditors
	
9.	 Authority to Directors to issue shares
	
10.	 Proposed Shareholders’ Mandate for Recurrent Related Party Transactions
	
11.	 Proposed Renewal of Authority for Share Buy-Back	

Please indicate with an “X” how you wish your vote to be cast.  If no specific direction as to voting is given, the proxy 
will vote or abstain at his discretion. 

As witness my/our hand this ................... day of ........................................2009

			 

No. of shares: ............................................	 Signed: ...............................................

Representation at Meeting:

•	 A member entitled to attend and vote at the Annual General Meeting is entitled to appoint a proxy to attend and vote instead 
of him.  A proxy need not be a member of the Company. The instrument appointing a proxy must be in writing under the hand 
of the appointor or his attorney duly authorised in writing or, if the appointor is a corporation, either under seal or the hand of 
an officer or attorney duly authorised.

•	 The instrument of proxy shall be deposited at the Registered Office of the Company, Level 46, Menara Citibank, 165 Jalan 
Ampang, 50450 Kuala Lumpur not less than forty-eight (48) hours before the time for holding the Meeting.

•	 Form of Proxy sent through facsimile transmission shall not be accepted.
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